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Introduc t i on  
Local educational agencies (LEAs), including school districts and open-enrollment charter 
schools, must follow certain requirements when accepting federal funds. One of the federal 
requirements under the Individuals with Disabilities Education Act of 2004, Part B (IDEA-B) is 
the concept of excess costs. This ha
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Excess Costs  Calcula t i on Steps and Example 
Below are the basic steps and illustration of how to conduct the excess costs  calculation for 
e l e m e n t a ry and secon d a ry level s.    
Using p re v i o u s year  expenditure data: 
1. Determine total expenditures from all sources: local, state, and federal (including IDEA, Part 

B). Exclude capital outlay and debt service (see Appendix 1 for a list of codes assigned to 
these expenditures) . 

Pre v i o u s year schoo l ex pen d i t u re s  Elementa ry  Secon d a ry  
State and local tax funds  $6,500,000 $7,400,000 
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Appendi x 1 – Selec t Fund, Objec t, and Pr og r a m Intent Codes for 
Excess Costs Calcula t i on  
This is a list of fund, object, and program intent codes from the Texas Education Agency’s 
Financial Accountability System Resource Guide to be subtracted in Steps 1 or  2 of the excess 
cost calculation. 
 
Capit al Out la y and Debt Servi c e  
Object 66xx  Capital Outlay  
Object 65xx  Debt Service 
IDEA, PART B  
Fund 224 IDEA -
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Copyright © Notice.  The materials are copyrighted © and trademarked ™ as the property of the 
Texas Education Agency (TEA) and may not be reproduced without the express written 
permission of TEA, except under the following conditions:  

1) Texas public school districts, charter schools, and Education Service Centers may 
reproduce and use copies of the Materials and Related Materials for the districts’ and 
schools’ educational use without obtaining permission from TEA. 

2)  Residents of the state of Texas may reproduce and use copies of the Materials and 
Related Materials for individual personal use only without obtaining written permission of 
TEA. 

3) Any portion reproduced must be reproduced in its entirety and remain unedited, 
unaltered and unchanged in any way. 

4) No monetary charge can be made for the reproduced materials or any document 
containing them; however, a reasonable charge to cover only the cost of reproduction 
and distribution may be charged.  

Private entities or persons located in Texas that are not Texas public school districts, Texas 
Education Service Centers, or Texas charter schools or any entity, whether public or private, 
educational or non-educational, located outside the state of Texas MUST obtain written 
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